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thorough investigation of the affairs and methods
of the companies

A sensational insurance investigation which be-
gan m 1905 lasted for several months Under the
direction of Charles E Hughes, it disclosed to the
public the entire inside history of life insurance
finance during the previous decade, with all its
high finance, reckless manipulation of funds, waste,
extravagance, and graft The result of this inves-
tigation was that new and far more stringent laws
were enacted looking to the safeguarding of the
assets of policyholders and the proper investment
of insurance funds

Thus, at one stroke, a prolific source of free and
unrestricted cash was cut off from the speculator
and promoter The hundreds of millions which
had for years been bandied about at the beck and
call and to the profit of small groups of powerful
men were no longer available

The investigation of the insurance companies,
with its results, was undeniably one of the factors
which helped to save the situation when the
panic of 1907 arrived Had not the reckless finan-
cial methods of handling insurance funds been
curbed a few years before, the crash of 1907 would
have been far more disastrous than it proved*